
A 
MISUSES OP A GALLED MEETING OF THE BOARD OF DIRECTORS OF 

TARRANT COUNTY '/ATER CONTROL AID IMPROVEMENT DISTRICT NUMBER ONE 
HELD IN THE DISTRICT OFFICE ON JUNE 27, 1929, AT 11 A . M . 

The c a l l of the r o l l d i s c l o s e d the presence of a l l the d i r e c t o r s as f o l l o w s , v i z : 

W. R. Bennet t 
./. K. S t r i p l i n g 
E . E . Bewley 
C . A . Hickman 

. 3 . Cooke 

At t h i s meeting the f o l l o w i n g proceedings were had and done, v i z : 

D i r e c t o r ,7. R . Bennett p re s ided i n h i s c a p a c i t y as P r e s i d e n t ; ... K. S t r i p l i n g 
ac ted i n h i s c a p a c i t y as S e c r e t a r y . 

1. . r . Geo. L . Simpson, D a l l a s , appeared b e f o r e the Board and submit ted 
a p roposa l i n w r i t i n g . Upon c o n s i d e r a t i o n of h i s -proposal i t v/as suggested 
by the At to rneys that the nroposal should be r e d r a f t e d , i n order to make c e r ­
t a i n p r o v i s i o n s c l e a r and f u r t h e r , to p r o v i d e f o r change i n the schedule f o r 
the payments to be made under the p r o p o s a l . Said r e d r a f t e d p r o p o s a l s igned 
by Geo. L . Simpson & Comoany, is a t tached to these minutes as ' E x h i b i t a*, and 
i s made a p a r t h e r e o f . 

Upon c o n s i d e r a t i o n o f the p roposa l i t v/as determined that the delayed payments 
nroposed by M r . Simnson must be c a r e f u l l y cons idered due to the f a c t t ha t a f t e r 
the l e t t i n g of c o n t r a c t s by the D i s t r i c t , the moneys i n hand as o f a g i v e n time 
would not be adequate to permit the D i s t r i c t to make payments to c o n t r a c t o r s upon 
E n g i n e e r s ' es t imates as g i v e n . I t was t h e r e f o r e the sense of the Board that ' r . 
Simnson's proposal do not be accented; that h i s good f a i t h check f o r the sum 
Seven ty -F ive Thousand ($75,000.00) D o l l a r s do be re turned to him and that i t be 
u ;de r s tood t h a t - i f the D i s t r i c t d i d not make o t h e r and more s a t i s f a c t o r y a r range­
ments that M r . Simpson might be n o t i f i e d and h i s p r o p o s i t i o n be aga in submit ted 
i n case he at the subsequent time d e s i r e d to do s o . The check was re turned and 
M r . Simnson withdrew from the meet ing . 

2 . Thereupon, there v/as presented to the Board a n a l y s i s o f - r . Simnson's 
b i d , v/hich showed that v /h i . e the b id v/as n o m i n a l l y one f o r par on the bonds, 
that the l o s s i n i n t e r e s t , v/hich v/ould be absorbed by the D i s t r i c t , would reduce 
the value o f the b id to a bas i s 97.34% o f p a r . 

3 . Thereupon, M r . Raymond Gee, r ep resen t ing the Fort or th a t i o n a l 
Company and o ther members of a Synd i ca t e , appeared b e f o r e the D i r e c t o r s and 
s t a t ed that h i s Syndica te v/ould undertake to e f f e c t sa le of the D i s t r i c t ' s bonds 
i n the par sum ^2,000,000.00 f o r the c o n s i d e r a t i o n of v l , 9 3 0 , 0 0 0 . 0 0 , p lu s a c c r u ­
ed i n t e r e s t to the date o f the d e l i v e r y o f the bonds, v/hich date was to be on 
or b e f o r e August 1, 1929, subjec t hov/ever, to the f i n a l op in ion of ] e s s r s . 
Chapman & C u t l e r of Chicago, concern ing the v a l i d i t y of the bonds, together v / i t h 
f u l f i l l m e n t o f n r o v i s i o n s o f the lav/ i n regard to the c e r t i f i c a t e by the A t to rney 
General and r e g i s t r a t i o n o f the bon^s. He f u r t h e r s ta ted that i f the D i s t r i c t 



would a u t h o r i z e s a l e o f the bonds on t h i s b a s i s , h i s Synd ica t e , by 2 o ' c l o c k 
June 28 th , 1929, would execute f o rma l w r i t t e n c o n t r a c t c o v e r i n g t h i s p roposa l 
and would depos i t w i t h the D i s t r i c t the S y n d i c a t e ' s good f a i t h c e r t i f i e d check 
f o r the sum S e v e n t y - r i v e Thousand ($75,000,00) D o l l a r s . 

(b) Thereupon, : r . Gee r e t i r e d . Upon a n a l y s i s of the b i d submit ted by 
. r . Gee, i t was determined by the D i r e c t o r s tha t the payment to the D i s t r i c t on 
August 1 s t , 1.29, of the sum One I . i l l i o n If i n a Hundred T h i r t y Thousand ($1,930,000. 
D o l l a r s ; p lus the i n t e r e s t accrued from 1 ay 15th to August 1 s t , 192 9, v/ould on 
s a i d day show a value 97.54% of par o f the bonds: Fur ther that the a c c r u a l of 
d e p o s i t o r y i n t e r e s t on depos i t s of the D i s t r i c t a f t e r August 1 s t , 1929 , v/ould 
f u r t h e r increase the value o f the Gee b i d over the Jim >son b i d . 

(c) A f t e r f u l l d i s c u s s i o n the mot ion was made by D i r e c t o r C . . . . Hickman 
that the D i s t r i c t do enter i n t o f i r m w r i t t e n c o n t r a c t v / i t h the Syndica te r e p r e s ­
ented by T "r . Gee f o r the sa le o f bonds o f the D i s t r i c t ' S e r i e s A ' , s e r i a l numbers 
1 - 2000, both i n c l u s i v e , f o r the par sum Two M i l l i o n ($2,000,000.00) D o l l a r s . 
Fu r the r , tha t upon execu t ion o f the w r i t t e n con t rac t i n accordance v / i t h the 
p roposa l made by M r . n-ee, and the depos i t of the good f a i t h c e r t i f i e d check f o r 
the sum Seven ty -F ive Thousand ( £ 7 5 , 0 0 0 . 0 0 ) D o l l a r s , the Pres iden t and Secre ta ry 
of the D i s t r i c t do be requested to f o r m a l l y execute the v / r i t t e n c o n t r a c t as a 
b i n d i n g o b l i g a t i o n o f the D i s t r i c t and rece ive the good, f a i t h depos i t as p rov ided 
f o r . : \ i r t h e r , that s a i d o f f i c e r s o f the D i s t r i c t and the A t to rneys f o r the 
D i s t r i c t be requested to do any and a l l th ings necessary to c a r r y out the i n t e n t 
o f s a i d c o n t r a c t on or b e f o r e August 1 s t , 1929. The f o r e g o i n g mot ion v/as second­
ed by D i r e c t o r S t r i p l i n g . Upon a vote be ing taken each of the D i r e c t o r s voted 
f o r the motion and no D i r e c t o r voted a a m s t the sa-:e. Said mot ion wias dec l a red 
adopted and i t i s so ordered . 

4 . 'There being no f u r t h e r business p re sen ted , the meeting was dec la red 
ad journed . 

As Sec re t a ry 
APPROVED: ^ 6 ^ , 4 

(7 
As P r e s i d e n t . 



0 0 

" E X H I B I T A " 

TO THE HON. W.R. BENNETT, PRESIDENT, 
AND BOARD OF TRUSTEES OF 
TARRANT COUNTY WATER CONTROL AND IMPROVEMENT DIST. NUMBER ONE, 
FORT "•'ORTH, TEXAS. 

Gentlemen: 

For your $2 ,000 ,000 .00 , Se r i e s A , bonds o f Tar ran t County Water 
C o n t r o l and Improvement D i s t r i c t N o . 1, dated May 15, 1929, and maturing s e r i ­
a l l y as set out i n the a t tached schedule and bea r ing i n t e r e s t a t the ra te o f 
f i v e per cent {b%) per annum from t h e i r da t e , and otherwise desc r ibed i n s a i d 
a t tached memorandum, we w i l l pay you f o r same, d e l i v e r e d to us a t the R e p u b l i c 
N a t i o n a l Bank, D a l l a s , Texas, the sum o f 

TV/0 MILLION DOLLARS ($2,000,000.00) 

P r i o r to d e l i v e r y o f any o f the above bonds, we are to be f u r n i s h ­
ed w i t h the complete t r a n s c r i p t o f proceedings had precedent to and i n the i s s u ­
ance o f same e v i d e n c i n g t h e i r l e g a l i t y to the s a t i s f a c t i o n o f M e s s r s . Chapman 
and C u t l e r o f Chicago, and t h e i r f i n a l approv ing o p i n i o n a t your expense. 

We are t o take up and pay f o r s a i d bonds as f o l l o w s : 

$250,000.00 on August 1, 1929, and $150,000.00 on 
September 1, 1929, and $100,000.00 on the f i r s t o f 
each month t h e r e a f t e r u n t i l September 1, 1930, on 
which date there s h a l l be a f i n a l payment o f $500,000.00j 

bonds to be d o l i v e r e d w i t h a l l coupons a t tached f rom t h e i r date and payments 
to be made a t p a r , f l a t , as d e l i v e r i e s are made to u s . 

7fe are t o have the r i g h t t o take out o f your d e p o s i t o r y a t any 
t i m e , a l l or any p a r t o f the bonds as to which d e l i v e r y would be delayed a c c o r d ­
i n g to the forep-oing schedule o f payments: In case we e x e r c i s e t h i s o p t i o n we 
w i l l , to secure the D i s t r i c t , d epos i t w i t h such bank as your D i s t r i c t may d e s i g ­
na te , Un i t ed S ta tes Treasury C e r t i f i c a t e s or Un i t ed S ta tes L i b e r t y Bonds i n 
amount a t l e a s t equal to the amount o f the D i s t r i c t bonds so taken out by u s . 
Sa id bonds so depos i t ed as a pledge f o r s e c u r i t y to the D i s t r i c t s h a l l be h e l d 
by such Bank, u n t i l we do pay to i t , f o r the account o f the D i s t r i c t , i n l a w f u l 
money o f the U n i t e d Sta tes a sum equal to the par va lue o f the D i s t r i c t bonds 
so withdrawn by u s : Sa id money payments s h a l l be made i n accordance w i t h the 
schedule above se t ou t : The f a i l u r e to make any payment acco rd ing to s a i d 
schedule s h a l l i n s t a n t l y mature the demand f o r the t o t a l sum payable hereunder . 
The i n t e r e s t runn ing on the bonds hereby purchased s h a l l accrue f o r our accoun t . 

As evidence o f our good f a i t h and guarantee o f the performance 
o f t h i s con t r ac t and tha t we w i l l accept d e l i v e r y o f the bonds as h e r e i n p ro ­
v ided and d e l i v e r cash to the D i s t r i c t on the dates h e r e i n mentioned, we a t t a c h 
hereto Cashier*s O n eck on the Repub l i c N a t i o n a l Bank, D a l l a s , Texas, i n the sum 
o f SEVENTY FIVE THOUSAND DOLURS ($75 ,000 .00 ) , wh ich check i s to be he ld by the 
D i s t r i c t uncashed, pending performance o f t h i s con t r ac t and to be cashed by the 
D i s t r i c t and converted to i t s use as and f o r f u l l l i q u i d a t e d damages i n the event 
o f our f a i l u r e or r e f u s a l to c a r r y out the terms o f the con t r ac t as h e r e i n p r o ­
v i d e d , or any p a r t t h e r e o f . 

R e s p e c t f u l l y submi t t ed , 

By 

GEO. LZjSBffSqW& COMPANY, I N C . , 

By / Y s - / ^ ^ PJK^JU^— 

Accepted by order o f the Board t h i s the day o f June , 1929 

By 

ATTESTED: P r e s i d e n t , Board o f D i r e c t o r i 


